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There are four kinds of cooperatives fumctioning in Albania today:

a. Consumers® cooperative (for buying and selling) in the villages.
b. Consumedst cooperative (for employees and leborers) im the cities,

6. Cocperative for trade unions,

¢o Farm gouperatives ("kooperative bujgesore™).

These cooperatives are directed by a Central Comnittee which belongs to
the Lebor Communist Party of Albunia, ae does itis sub~groups in the citios
and villages. The povefnuent s trongly subsidizes the cooperatives, which
it considers as helpful instruments in its strugple arminst "eapitalistic
economy” as well as in oducating the riasses in the "collective" iay of
life.

Consuper Cooperatives in the Villages

Until the end of 1948, the consumers’ cooperatives of the villa,es had as
their principal aim the buying of produce from the psasant &t low prices,
the selling of these products at low cost in the cities through the con- -
sumers’ cooperatives there, and supplying the peasant in turn with manu~

factured goods.

. “r

The sale of goods to the cooperative was volumtary; however, &s none of
the peasants offered their products for sale beceuse of the low prices,
they were forcod to do so by the agembs of the Psecples® Sgcurity.

Becinning February 1949 the cash market for the producte of the peasant

was ebolishod and the barter system was substitubed whereby the peasant
gives his products and recsives industrial poods not esrential to him and
his family (sic). Yor these he goes to the warshouse of tho covperative
with his products for exchange. Ths warehouse mam receives his products,
lists them on & receipt in duplicate, ond signs it. This duplicate receipt,
which is used by the consumer coopsratives, is as follows: |
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"Cooperativa e shit-blorjes Lrsele 16 ¢ o s » o
(Cooporative of selling and buying) (irscke ofe o « » o)
(Meme of city or village) Braeke

Flete Nparkimi fre ¢ o 0 &

(Receipt Now o o v o o o o a)

Zs o a a o s e s s e a o dorezod mallret o poshte shonuara:
Ii'a o e o o o a » « » of0Ve the following articles:)

Thmown® )™ ~ " (Type of good) " (Price) T [mbor of “YekT
JBasie Llusj imeldiy 0 Owdmd  Shum G ik
2 (sic) Kgr (butter)gjalp 125 5 0 0
(The seller) {The warehouseman)
Fahatura shites Mugazinieri
Signature Signatura®

Prices lor products are uniformly established for all of Albanie, and are
amnounced in a circular to the cooperatives issucd by the Ministry of
Conmerces The prices dosipneted by the Ministry of Comzerce st Tirana
are based upon the best quallty of the various products.

A clerk at the cooperatives is i charge of grading the quality of the

goods. He has the authority to lower the price fixed by the Ministry by

20 percent if the quality of the piven goods is not high enough. For exmiple,
in the receipt above, the 8 (sic) kilogrsms of vutter according to the price
list b, the Ministry of Camierce is 150 lek per Lilogram, but the warehousensn
oi' the cocpe.-ative priced it at 1i5 lek per kilogram because it was not of
the best quality. Source points out that the joods of thoso who aro not party
menbers are priced lower than those who are, He also states camcsrning this explol~
tation thet althourh the cooperative buys bubbor at the greatest price, 150 lek
fpproximately U 8. $800) par kilogram, in the black market the same butier is
so0ld for 1,300 lek (approximutely U.§ $26,00). Other examples of exploi-
tation are the prices of oranges (one kilogrem costes 15 ld:) snd potatoes

{one kilogram costes & lek), which the warchousemen has the right o decrcase
20 percent; they become 12 anc 3 (sic) lsk the kilo, while on the black
narket they are priced very hiph. The duplicate receipt for the products

cf the peasant is rotained al neadquorters, while a copy is kept by the
peasant who appeors with it before the accouni.nt of the cooperative. Afler
the accountunt verifies the recelpt, he pays tho peasant the vuluc of the
given goods for which the peasant sigmsi the signed receipt remainms in the
hadquarters of the accountant as a receipt of payment made. The accountant
then turns to the back sheet of the receipt, the so-called "account quota”,
which deals with the quota of goods 4o be glven to the peasant for avery
product that he haes given, The "account quota" is based on a list fixed bv
the Albenian Ministry of Comrerce, on which is written the quota for every typse
of article given in exchange by the peasant producer. Thus. the cuote for
butter is 70,8 percent. )
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The operation of the "quots account" is as follows. First the value o
the articles 4o be given o the pemsent in return for his products is
reckoned. To calculate this, the price of the produet is nultiplied by
the amount of the quota and is divided by 100. For example, if a peasant
gives to the cooperative 3 kilograms of butter nt 145 lek a kilo, the

e oanes to 464 (sic)lek. Multiplied by 464 x 70 = 524.80 lek; that is,
value (dic) e

the value of the quotm of the goods which the peusani has the right to
receive in return for his products sold to the cooperative comes to about
525 lek. Then the price of every article which the peasant shell raceive
is based on the quota of 325 lek. For every product the poasant gives
the cooperative, there is a list of poods drawn up by the Ministry of
Commoerce wiich the peesent has the right to receive., Thus, for butter
there is the following list:

Corn (maize) 36 lek per kilogrem 345 of the quotna
Cotton 25 lek 24%
Sugar 17 lek per kilogram 1657
Yurns 138 lek per kilogram 175
Miscellansous 9 lok per kilogrem (sie) 99

The number of lek shoun above portain to one kilogram of first quality
butter. Becaus: in the largest quote the given product is nct of good
quality, the price is fixed acoording to the judgment of the warehouseman,
who as described above, has the right to decrease the price of tho good
20 percent from the list of the Ministry of Commerce which anticipates
price of first quality, and tokes as a base the second column of quotas
(corn, 34 percent, eto.). The total value (325) is nultiplied by the
quota of each article whioh the peasunt has the right to receive (corn,
34 percent; cotton goods, 24 percent, etc.) mnd is divided by 100 and the
sum of the lsk is found from the tobal quota, which sum shall be used in
the buying of each article. For example:

Corn 325 x 34 « 110 lek
TTTRO0
Cotton 3256 x 24 = 78 lek
100
Sugar 8256 x 16 = 52 leok
100
Yarns 3256 x 17 ~ 55 lek
100
iscellansous 325 x 9 = 30 lek
100

-Total = 325 lek (total quota of value)

After the completion of the above calculation, the accountant of the ¢o-
operative ills out special cards which he gives to the peasant.. For
every article that the pwasant has a right to recsive, hs rets one ration
card. These curds (coupons) are the following types:

"Kooperativa e shit-blerjes

{Cooperatives selling and buying)
(Ration Card No . + . o)
Kupon Hr o o o « u « o

1 Viefteshew per Shkembi Reciprok
For lek (amount )

R e T T P pup—
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# o 8 9 © ¢ 0 e 2 2 & % 8 o ¢ u(lﬂst naha)
> o - - L3 - L] L - - L3 > L o L o

e« o« (nane of village)ees... to buy

with the price of bartered goods to):

me cmimet e shkembinit

rociprok ne:

(The vooperative for selling and buying)

Kooperativem e shitabl

Lok

Lok o ¢ o ¢ 0 2 o = .

erjes (name of village or oity)

« + v o o {amount of lek, in nunersls
and writ.en oub.

5 o # w .pregj Grtikyllio s s » 8 & o

Date.a.-....‘-.oe.‘..u

vatt s o ¢« s 2 e 0 0 o ¢ 9 @ ¢ B e e =

then the peasant delivers something d
aubove account is renderod every week

Stemp of cooperative emd
signature of accountant"

aily (milk, for oxample), then the
or ten days. Vhen the peasant gives

more than one type of goods and the quota (list) of cach of his products
conteins the seme ertiole, this is added tosether and one wvoolk (coupon) is

igsued. For exsmple, if he gives but

Ler end cheeso, the list of the Ministry

of Correroe has cobton and sugor in excihenge. The ration card (coupen) is

issued in duplicates One is given Yo

the peasant and the other is kept by

the accountant of the cooperative. The sbove ration eurds only have a
nominal velue and erc valid only for the cooperative in whioh the pousand

is enrolled,.

As a rule the cooperatives of the vil

lagos do not havo goods to give in

exchenge to the villagers and are forced to ro to the cities %o get the
articles. But as the coojerativos of the cities arc usually depleted of
supplies, tho producers return to their vil.sses without the necessury

soodse liany tines they receive only

one artlcle. For exanple, they have

the right to receive with the ration curd 2 kilograms of sugar, but instead

thoy receive only 100 grams. Vhen a

peasant is sbout to receive what is

writton on the ration curd, the @ ount of the guote is divided by the price
of the good; for exarple, & peasant who rave 3.2 kilograns of bub.er is
supposed to receive sugar valued at 52 lek. The 52 lok is divided by the

price, i.e., 40 lek per Lkilogram, end

he receives 1.3 kilogrars. The sa.e

is done with other articles. when tlie jonsunt receives nis go ds, ho gives
up his card and the value of the roods in lek.

Besides the ostensible aims, the akove cooperatives funetion to accanplish

the following:

a. Annihilate private business and e
private enlerprise as canpetitor

be. Uducate the peasant masses in the
installation of coupsrutive furms

lininete retailers , i.e., vige out
in state scononmy.

. P | . .
"callectivist® economy for the gradual

c. Sharpen the class strug;le in the countryside.

Consuner Cooperatives for iduployees and vorkers of the Cities

The prime purpose of these cooperatives is to supply anployecs and laborers

with the essontials of food and c¢loth
nished eithor by tho coopwratives of
villages or {rom the stute divisiocn o

enterpriscs rnay Jdawfully e sold, but

COUFI DEAT LY
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there is no private niarket except for veretables. Members of these coe
operatives are employoss and laborors. No distribution of profits is
r:ade to them since prof'its are not allowed, excopt for the necossary
marsin for the maintenance of administrative bureaus. The consunor oo
oporatives maintain such establishments as restaurents, hotele, coffee-
shops, candy-shops for their employecs and laborers.

Cooporatives of Industrial Vorkers and Trade Unions

These cooporatives function in cities and villapes and those who belong
are clessed according to industrial skill (teilors, shoe-makers, ate.).
All the specialists work in partnership but their compenseation does not
depend upon gains made and they work without salary. A&ny profits are used
for purchasing Soviet~type equipment, Althouph there have been instances
wherse profits from the coopsratives were distributed among its members,
‘the amount was very little. These cooporetives operato for she purpos:
mainly of separeting the workers from private production and for educating
them in the collective way of work and production.

Farm Cooperatives

The farm cooperatives of Albania are similer to those in the Soviet Union
functioning by the name of kolhoz. The Tirana Government pays particular
atbention to their cestablishuent, regarding their prevalsnce es & basic
factor in making Albania communistic. The farm cooperatives of Albenis
are formed end administersd as follows:

8o Ceneral Assembly

(1) The General Assembly is tho highest governing body of the farm
cooperative.

(2) The Cenecral Assembly performs the following functions:

(a) Prassos on the entrance of new members emd on the expulsion
of members who do not conform to the rules,

(b) Judges the yearly report of the leaders of the cooperatives.

(¢) Approves the contract with the noechanized tillago depot (S.,M.‘fo)..
(¢) Judges the plan of production and economic admiiigbration.

{e) Passes on the internal laws of the cooperatives.

() ILlects the leaders of the cooporatives, its own leadership
and the Conttol Committee.

(5) The decisions of the General Assembly are valid when more than
half of the meubers of the cooperatives are present. In the sascs
of the election of {he chief and other leaders, and the designation
of eredits and evietion of members, at least two-thirds of the
members must be present. Decisions are made by mejority votes which
are taken openly.

be Chief -of the Farm Cooperative

The chief is elected by the General Assembly for & term ol two yoesrs.
At the sams time he is cheirman of the Lxecubive Committes. The chief
and the bxecutive Com:ities jointly neme the porsons responsible for the
various scctions of the cooperstive, and also for the "bripadisrs” of

G(IB[FII?’.(IAL
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the labor brigades that viork for the cooperative. They also appoint

an accountent fromt the lxccutive Com: ittec or fron cibszide. 411
documents of the cou erative are signed vy the accow ant and the chief;
in the absence of the lalter, by iis assissant.

Ixecutive Cormilttes

The ubxecutive Conmiitee 1s res onsible to tlo Gener:! Agsombly for
the operation of the cooperative and for the fulfillient of the oblie
pations of Lhe cooperative to the Stute. Dejending wyon the size of
the cooperative, membership ranges from five to nine pe sons. Membors
are clected by open wvoting by The veneral Agcontly for & term of two
saars, On nomination by the chief of the cooper . tive, tle uxscutive
Committees eleects his assistent (sic).

Control Com.itlee

The Control Comuittee is expected to make :n inveslipatior of the
cooperative at leust four times & year. It investigates ncs only
the financiel management but also the condi:ion o™ all the rhods
held by the cooper.tive. The Com: ittee preents iis finding:
inmmediately after the reading of the annual report by the lLxisutive
Cormittee. Including tho chief and the acciuntunt '_secra'bar_-),, no: «
vorship veries from three to Iive persons, dypendiny upon the size of
the cooperative. The Control Commiittee is e vcted .y the Uenargl
Assembly for & period of two yesrs, Soelectic: of mwubers must ‘nveriably
have the ai.rovael ol the Lx:outive Cemmlittec F the *nople’s Covieil
of the reglon in which the cooperative is loei ted.

Lebor Dripudes

(1) The Executive Com ittes of the cocperative is forme! from tho
mombors of the"labor brigades" and groups. The heac of the
"brigade" designates the work for the me.lers. The “rigadier®
keops 2 book in which he recarda the dail) production of esch
worker. At the end of every year the dally work recor' of such
member is placed on a kind of chart. If the yield of ¢ peasan:
or of a cattle-ralsing "brigade® is good and surpasses he quot:
plammed, then the chief of the couperalivs can incr=ase 'he mmbs
of days® work of the members of the "brigade™ up to 10 purcent of
the entire number of days which they worked all your. O the ollar
hand, if the yield is lower than the quotu plannad, then *: can
decrease tine number of working days by 1G percent,

(2) The profits of the cooperative are distribited et the end f the
fraar amony; the membors according to the daily produstion record
ol each. A member can receive a puaynent before the distriliiiion not
to excoed 50 percent of the enticipated pro’it for each mmier.
At the end of the year a member can roceive an adve:ce paymeant of
only 10 to 15 pereent of the anticipated dis ributicn,

(5) The shief can impose punishment such as fines and tauporary suipension
from work for any violations of rules or for bud work, For dis.
ovedience the chief may ask for dismissal of a worker {roum the ‘eneral
Assenbly. Source repor-is cases vhers members of cooperatives wi
taken to court Lecause of economic sabotage.

Membership in bthe Parm Cooperative

(1) & person who desires to become & member must submit a writtsn
requost in wiich he steues that he will accept all conditions
of the cooperative. The General Assembly decides upen the appli-
eations. Both sexes in their 16th yesr nay spplys

{2} Any partmer who is dismissed from a furm cooperstive csn appesl
to the Control Com.ittes of the People’s Coungil in the srea. The
chief is also present; und they decide whether or not uis dismissal
is final. Docause the person dismissed .8 usuelly anti-comw.unist,

COLPIDEITIAL
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the decisions o' the Control Comiitiee of the People's Council
are usually in agroemont with those of the CGeneral Assembly.

(5) Basod upon a law of the Albauien Govermment concerning the farm
‘cooperatives, all ppasants who have been charscterized as "mulks"
(those who have the largest produotion in the villape-farms) are
not accepted in aprarian couperatives. Also, those who have been
sccused by courts, and set free, are not accepted in the coupera=
tives and lose their political rights. However, their children
can bocome members if their attitude towards the present Albm ien
regine is correct and if thoy are 16 yeers old.

g. Yormetion of Farm Cooperatives

(1) The farm cooperatives are esteblished through "voluntary" agreements
of the producer peesants in such z way that through concentrating
the means of production and through "sollective" labtor greatus pro-
duction, "a better livin; svendard for those in the cooperative" ray
be achieved. According to the propeganda sloguns of the Albanian
Govermment, ".....the estublishment of the farm cooperatives by the
peasants is the only correct line which the working farmers wust
follow."

(2) Trusted members of the Yarty always teke the initiative in sstabe
lishing farm cooperatives in the viliuges. Protected by the Stato,
they exerclse ell kinds of pressure on the non-communist peoasents
who ore in this way forced to onter,

(3) \hen a farm cooperative is about to be formed, all the peasants
viho are to cooperate are expectod to attend a necting. In this
way, souroe states, the cooperative undertakes to exploit these
peasants,

(4) Those who belong are prohibited by law from selling or buying, from
renting, or from storing anything.

(5) If a number of peasants desire toform a fam cooperative, but cre
hindered because other peasents do not wish to belo #s then the
Ministry of Agriculture and Forests imlervemes, Thus, anyone
desiring to form & cooporative gose his way and those o)..o0sing
are obliged to cooperate bucause of the arbitrary decisions of
the Ministry.

(6) Lvery family Lelonging to the farm cooperatives has the right to
keep a garden near his house for growing vegetables and frult trees.
The slze of the gardem depends upon the _rodustiveness of the aree
to which the farm cooperative belongs, but il cannot exceod 800-900
square piques (sic)*. The Control Committee of the Paoplo®s Council
in the area determines its size af.er a recormendation by the chisf
of the farm c¢ooperative. Members who are reparated from their
lormer farms roceive new ones from those which belonz to the State.
It is posasible for them to recoive farms hslonging to the cooporative
as long as the regular functioning of the cooporative is not irpeded.
Only the Ministry of Agricullure and Forests has the right to grant
Tertile land to those leaving or dismissed from the farm cocperatives.

(7) Besides their agricultural producis, the peasants are obliged: to
Give all their animels, machinery, reserve secds, fodder, huts and
verchouses which are nesded by tbe cooporative, Instead of pay, the
leader of the cooparative gives animals to the members who wich %o
cultivate their private gurdens. The only private property that a
peasant mey possess is his house in which he lives, and necessary
food for his family,

»
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(8) The animals which ae given Lo the cooporavive are appraised Ly
a com.ittee chosen b; the General Assenbly of all the members
during a mo ting at wialch the peasant also participates. The
value of the animels is peid by the cooperative within six years
by yoarly installmenis in lek. ILvery family member is bbliped
to place with the cooporative a sum of 1000-3000 lek, according
to his ocunomic condition, which amount goes to the fund of the
.cooperative.

(9) The number of animals ellowod euch household is duteormined by
the number of femily nombers in th: couvperative and is regulated
us follovis:

Type of animsl Toarily member Of cooperative consisting oi:
Up to € Up to 10 Up vo 15 15 and above

1) Cows 1 2 3 4

2) Calf 1 2 3 4

3) Goats 15 25 : 30 40

4) Yigs (female) 1 1 2 3

5) Dees 15 20 25 30

6) Rabbits Con have as meny as they wen

7) FPowl ” " non non n

h. Only after dscision of the Generanl Assembly cen the cooporatives sell
their products to the State. The coopwuratives must pay t.e State taxes,
which in comparison to the tuxes of t.ose who do not welong to the
cooperatives, are very ruch lower. The administrative expenses of the
cooperatives are paid by these revenuss.

15. Total membership in all cooperntives in Albenia near tho end of 1949 awounted
to approximately 171,000 fumilies and 902,354 persons. The effort to form
cooporatives in Albania begon in 1946 with the supression of free commerce.
Until this time private enberprisc ongaged in 82.5 percent of the entire
cormercial activity in Albenis, while the cooporatives represented only 3.3
percent, The remeinder of comnerciel uotivily was carried on by State
commerce. Since then lhe cooperativss have expended as private business has
decreascd to the following extent:

1947 Cooperativ.s 18.45%
Private business 36,0

1948 Cooperatives 2754
Private business 24,805

1949 Cooperativos 40435
Private business 16,15

25X1A6a *_Cig:_m_gp_t: Presumebly the esrea measure, consisting of a; roxi-

metely 27.9 inches por pik, is neant.
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